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QUALITY CONCRETE HOLDINGS BHD

NOTES
1. Basis of preparation
The interim financial report has been prepared in accordance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of the Kuala Lumpur Stock Exchange and should be read in conjunction with the Group’s financial statements for the year ended 31 January 2002.

The accounting policies and methods of computation used in the preparation of the interim financial report are consistent with those adopted in the audited financial statements for the financial year ended 31 January 2002.

2. Audit report

The Group’s financial statements for the year ended 31 January 2002 were reported on without any qualification.

3. Seasonal or cyclical factors

There are no seasonal or cyclical factors affecting the Group’s performance in the current quarter. 

4. Unusual items
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the quarter and financial year-to-date.

5. Changes in estimates
There were no significant changes in the estimates of amounts reported in prior quarters which have a material impact on the interim financial statements.

6. Debt and equity securities
Other than the issuance of 379,000 shares of RM1.00 each pursuant to the Company’s Employees’ Share Option Scheme at an option price of RM1.38 per share for the year under review, there were no other issuance and repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and  resale of treasury shares for the current financial year-to-date. 

7. Dividend 

During the quarters and financial year-to-date, the Company did not pay any dividend.
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8. Segmental Reporting


Manufacturing & premixing
Trading
Property Development
Quarry operations
Investment & mgt services
Eliminations
Consolidated


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000
RM’000

REVENUE








External Sales
125,506
8,759
11,856
1,407
53
(516)
147,065

Inter-segment Sales
27
766
0
1,752
5,959
(8,504)
0

Total revenue
125,533
9,525
11,856
3,159
6,012
(9,020)
147,065

RESULT








Segment result
10,381
1,205
945
(81)
4,708
(5,093)
12,065

Investing result
0
0
0
0
(2,491)
0
(2,491)

Interest expense
(994)
(198)
0
(12)
(431)
12
(1,623)

Interest income
94
11
0
0
0
(2)
103

Income taxes
(2,234)
(265)
(245)
0
(1,068)
1,492
(2,320)

Net profit
7,247
753
700
(93)
718
(3,591)
5,734

OTHER INFORMATION








Segment assets
133,797
9,381
16,602
1,784
18,347
928
180,839

Segment liabilities
39,398
11,530
5,789
461
4,051
0
61,229

Depreciation
4,608
114
0
305
301
(118)
5,210

Non-cash expenses other than depreciation
0
0
0
0
0
0
0

The Group operates in one geographical area only.  As such, no geographical segment analysis is presented.

9. Valuation of property, plant and equipment
There were no changes to the revalued amount of property, plant and equipment brought forward to the financial year-to-date.

10. Subsequent events
There were no material events subsequent to the end of the current quarter which have not been reflected in the interim financial statements

11. Changes in the composition of the Group
On 11 June 2002, the Company entered into a Share Sale Agreement with Zecon Engineering Berhad for the acquisition of the entire issued and paid-up of 50,000 ordinary shares of RM1.00 each in Agrowell Sdn Bhd (“Agrowell”) for a total consideration of RM2 million.  

On 2 October 2002, the FIC approved the Company’s acquisition of Agrowell Sdn Bhd.  Agrowell Sdn Bhd thus became a wholly-owned subsidiary of the Company as from 2 October 2002.  Agrowell’s results were consolidated in this current quarter under quarry operations.
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12. Contingent liabilities and assets
There is no changes in contingent liabilities or contingent assets since the last annual balance sheet date.

13. Review of performance of the Group: 

The Group achieved a revenue of RM37.6  million this quarter compared to RM42 million in the preceding quarter, a decrease of RM4.4 million (10%).  Higher turnover was recorded at its HDPE division and concrete division, whilst its timber division recorded lower sales.

The Group’s turnover compared to the corresponding period in the preceding year was better by RM4.1 million, an improvement of 12%.  However, as a result of provisions and write-offs at year end, current quarter recorded a Loss Before Tax of RM3.6 million compared to a Profit Before Tax of RM3.66 million.

14. Material changes in the quarterly results
Loss Before Tax this quarter is RM3.6 million compared to the preceding quarter’s Profit Before Tax of RM4.8 million.  

The deterioration in the profits compared to the preceding quarter was due to provisions and write-offs carried out at the year end in order to adequately reflect the changes to the carrying value of assets.  In particular, a sum of RM2.1 million has been provided for the Company’s quoted shares, and a further sum of RM2 million was provided for bad debts at its concrete division.  In addition, its timber division recorded a loss for the quarter of RM0.8 million.

15. Current year prospects:

The group’s core activities will continue to benefit from the upturn in the construction sector.  Improving demands have been experienced at its concrete, High Density Polyethelene (HDPE) pipes and timber products division.  Overall, the higher demands will result in the group achieving a higher turnover.

16. (a)
Variance of actual profit from forecast profit
Not applicable

(b)
Shortfall in the profit guarantee
Not applicable
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17. Taxation

Current Year
Current Year


Quarter
To Date


Total  
Total


RM’000
RM’000

-
current
304
2,560

-
deferred
(149)
(149)

-
in respect of prior year
(91)
(91)




______
______


64
2,320


=====
=====


18. Sales of unquoted investments and/or properties
There were no profits/(losses) on any sale of unquoted investments and/or properties respectively for the current quarter & financial year-to-date.

19. Quoted securities
(a) Purchases and disposals of quoted securities during the current quarter and  financial year-to-date are as follows:


Current quarter

RM’000
Financial year-to-date

RM’000

Total Purchases
0
1,437

Total Disposals
(492)
(1,946)

Total Loss on Disposal
 (2,097)
 (2,491)

(b) Total investments in quoted shares as at 31st January 2003 are as follows:


RM’000

At cost
11,000

At carrying value/ book value
 8,886

At market value 
 5,278

The loss on disposal of RM2,491,000 includes a provision for the diminution in value of the quoted investment of RM2,114,000.

20. Status of corporate proposals announced but not completed:

There were no corporate proposals that has been announced by the Company but not completed as at the date of this announcement.
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21. Group borrowings and debt securities as at 31st January 2003
Total

RM’000

Unsecured:

Bank overdrafts






  3,429

Revolving credit






  2,800

Bankers’ acceptances





19,739






--------






25,968
Secured:

Term loan







  3,686

Bank overdrafts






  5,599





 





--------










  9,285








 
35,253
Repayable within twelve months




32,893

Repayable after twelve months




  2,360










35,253

The above borrowings are denominated in Ringgit Malaysia.

22. Off Balance Sheet Financial Instruments
The Group does not have any financial instruments with off balance sheet risk as at the date of this announcement.

23. Changes in material litigation
There were no pending material litigation at the latest practicable date.
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24. Earnings per share




Individual quarter ended





31/01/2003

31/01/2002








Net profit/(loss) for the period

(3,609,000)

      3,934,000 








Weighted average number of ordinary shares












Issued of shares at beginning of the period

   57,179,000 

    53,350,000 

Effect of shares issued during the quarter ended






31st January 2003

                -   

      3,450,000 

Weighted average number of ordinary shares

   57,179,000 

    56,800,000 

Effect of share options

        521,910 

                 -   

Weighted average number of ordinary shares (diluted)

   57,700,910 

    56,800,000 








Basic (sen)

            (6.31) 

              6.93 

Fully diluted (sen)

            (6.25)

              6.93 








Net profit/(loss) for the year

     5,825,000 

      6,893,000 








Weighted average number of ordinary shares












Issued of shares at beginning of the year

   56,800,000 

    50,000,000 

Effect of shares issued during the year ended






31st January 2003

        250,333 

      2,062,500 

Weighted average number of ordinary shares

   57,050,333 

    52,062,500 

Effect of share options

        478,717 

                 -   

Weighted average number of ordinary shares (diluted)

   57,529,051 

    52,062,500 








Basic (sen)

           10.21 

            13.24 

Fully diluted (sen)

           10.13

            13.24 

25. No dividend were proposed for the current quarter or year-to-date.
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